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Maryland’s Linked Deposit Program 

P ro g ra m  P u rp o s e  
• P ro vid e  b e lo w  m a rke t  ra t e  fin a n c in g  fo r w a t e r q u a lit y n o n -

p o in t  so u rce  ca p it a l im p ro ve m e n t s . 
• Ma ke  t h e  SRF lo a n  p ro g ra m  m o re  a cce ssib le  t o  p riva t e  e n t it ie s  

b y u t ilizin g  t h e  e xis t in g  co m m e rc ia l le n d in g  co m m u n it y.

Typ e s  o f P ro je c t s  Fu n d e d
• Ag ricu lt u ra l b e st  m a n a g e m e n t p ra c t ice s  
• Co rre c t io n  o f fa ilin g  se p t ic  syst e m s
• Re p a irs /e n h a n ce m e n t s  t o  e xis t in g  s t o rm w a t e r m a n a g e m e n t  

fa c ilit ie s
• No n st ru c t u ra l sh o re lin e  e ro sio n  co n t ro l a n d  s t ru c t u ra l sh o re lin e  

e ro sio n  co n t ro l w h e re n o n st ru c t u ra l t e ch n iq u e s  w ill n o t  
p ro vid e  a d e q u a t e  p ro t e c t io n

• W e t la n d  c re a t io n /e n h a n ce m e n t /re s t o ra t io n
• St re a m  re st o ra t io n  t o  co n t ro l e ro sio n  a n d  s t a b ilize  s t re a m  

b a n ks (n o n st ru c t u ra l t e ch n iq u e s  a re  p re fe rre d  t o                                
s t ru c t u ra l so lu t io n s)



LILAC Program - Background

• Lo w  In t e re s t  Lo a n s fo r Ag ricu lt u ra l Co n se rva t io n  (LILAC) a re  a va ila b le  t o  
h e lp  fa rm e rs  in s t a ll b e st  m a n a g e m e n t  p ra c t ice s  o n  t h e ir fa rm s, p u rch a se  
co n se rva t io n  e q u ip m e n t  a n d  a d o p t  n e w  t e ch n o lo g ie s  t h a t  h e lp  p ro t e c t  
n a t u ra l re so u rce s  a n d  sa fe g u a rd  w a t e r q u a lit y in  s t re a m s, rive rs  a n d  t h e  
Ch e sa p e a ke  Ba y. 

• Alt h o u g h  fe d e ra l a n d  s t a t e  co st -sh a re  p ro g ra m s a re  a va ila b le  t o  fa rm e rs  
w h o  w a n t  t o  in s t a ll p ro t e c t ive  BMP s on  t h e ir fa rm s, m ost  d o  n o t  cove r 10 0 %  
o f t h e  in s t a lla t io n  co st s . Mo re o ve r, e q u ip m e n t  p u rch a se s , n e w  t e ch n o lo g ie s  
a n d  s t a rt -u p  co st s  fo r m a jo r p ro je c t s  a re  n o t  u su a lly co ve re d . Th a t ’s  w h e re  
LILAC ca n  h e lp . LILAC lo a n s p ro vid e  fa rm e rs  w it h  u p -fro n t  fu n d s n e e d e d  t o  
b rid g e  t h e  co st -sh a re  g a p  a n d  g e t  a  p ro je c t  u p  a n d  ru n n in g



LILAC Background – continued 
• Ma n y fa rm e rs  u se  LILAC lo a n s  t o  su p p le m e n t  co st -sh a re  p a ym e n t s  fo r h ig h  

d o lla r BMP s su ch  a s  a n im a l w a st e  m a n a g e m e n t  syst e m s o r s t re a m  
p ro t e c t io n  p ra c t ice s . 

• LILAC lo a n s m a y a lso  b e  u se d  t o  p u rch a se  ce rt a in  t yp e s  o f e q u ip m e n t  t o  
co n t ro l so il e ro sio n , in je c t  m a n u re  in t o  t h e  so il o r m a n a g e  c ro p  n u t rie n t s . 

• In  a d d it io n , fa rm e rs  m a y u se  LILAC lo a n s t o  a d o p t  n e w  t e ch n o lo g ie s  su ch  
a s  in t e g ra t e d  o p t ica l se n sin g  e q u ip m e n t , n u t rie n t  a p p lica t io n  e q u ip m e n t , 
a n d  g lo b a l p o sit io n in g  syst e m s t h a t  m a n a g e  a g ricu lt u ra l n u t rie n t  
a p p lica t io n s . 

• Gu a ra n t e e d  b y t h e  Ma ryla n d                                                                                                    
W a t e r Qu a lit y Re vo lvin g  Lo a n                                                                                                  
Fu n d , LILAC lo a n s a re  o ffe re d  a t                                                                                              
b e lo w  m a rke t  ra t e s  a n d  a re                                                                                                    
a va ila b le  a t  le n d in g  in s t it u t io n s                                                                                      
s t a t e w id e .  



LILAC - What’s Covered?
• All o f t h e  BMP s co st -sh a re d  b y t h e  Ma ryla n d  Ag ricu lt u ra l W a t e r Qu a lit y 

Co st -Sh a re  (MACS) P ro g ra m  a re  e lig ib le  fo r LILAC lo a n s. In  a d d it io n , ce rt a in  
t yp e s  o f co n se rva t io n  e q u ip m e n t  u se d  t o  s t o re , h a n d le , t ra n sp o rt  o r a p p ly 
a n im a l m a n u re  m a y b e  e lig ib le . Fo llo w in g  a re  e xa m p le s  o f BMP s a n d  
e q u ip m e n t  co m m o n ly fin a n ce d  t h ro u g h  LILAC: 

– An im a l w a st e  s t o ra g e  o r m a n a g e m e n t  syst e m s 
– He a vy u se  a re a s  
– Ma n u re  sp re a d e rs , lo a d e rs , p u m p s, a g it a t o rs  a n d  re la t e d  h a rd w a re  
– Eq u ip m e n t  n e e d e d  t o  in je c t  o r in co rp o ra t e  m a n u re  in t o  t h e  so il 
– Co n se rva t ion  t illa g e  e q u ip m e n t  su ch  a s  d e e p  n o  t ill rip p e rs  a n d  n o -t ill 

p la n t e rs  o r d rills  
– Te ch n ica l e q u ip m e n t  u se d  fo r t h e                                                                             

p re c is io n  a p p lica t io n  o f n u t rie n t s
– Ero sio n  co n t ro l s t ru c t u re s  
– Se d im e n t  co n t ro l p o n d s 
– Co m p o st in g  fa c ilit ie s  
– St re a m  p ro t e c t io n  p ra c t ice s  
– Gra zin g  la n d  m a n a g e m e n t
– W e t la n d  c re a t io n  a n d  e n h a n ce m e n t



LILAC - Eligibility Requirements
• Qu a lifyin g  p ro je c t s  m u st  b e  lo ca t e d  o n  a  fa rm  a n d  d e sig n e d  t o  a d d re ss  

n on p o in t  sou rce  p o llu t ion  re la t e d  t o  a g ricu lt u ra l sou rce s . 

• In d ivid u a ls , p a rt n e rsh ip s , co rp o ra t ion s , t ru s t s  o r o t h e r b u sin e ss  e n t e rp rise s  
m a y q u a lify fo r a  LILAC lo a n  if a n  o w n e r, la n d lo rd  o r t e n a n t  p a rt ic ip a t e s  in  
t h e  op e ra t ion  o f a  fa rm . 

• Ap p lica n t s  m u st  h a ve  a n  e xis t in g  o r p o t e n t ia lly c rit ica l co n d it io n  o n  
a g ricu lt u ra l la n d  w it h  a  h ig h  p o t e n t ia l fo r m o ve m e n t  o f n u t rie n t s , 
se d im e n t , w a st e s  o r a g ricu lt u ra l ch e m ica ls  in t o  St a t e  w a t e rs . 

• Th e  p ro p o se d  BMP (s) m u st  co m p ly w it h                                                                       
s t a n d a rd s  a n d  sp e c ifica t ion s  e s t a b lish e d                                                                                      
b y t h e  USDA Na t u ra l Re so u rce s                                                                                                 
Co n se rva t ion  Se rvice  (NRCS) o r t h e                                                                                   
Ma ryla n d  De p a rt m e n t  o f Ag ricu lt u re ’s                                                                              
Co n se rva t ion  Gra n t s  P ro g ra m



New Eligibility - CAFOs

• LILAC lo a n s p re vio u sly co u ld  n o t  b e  u se d  
t o  fin a n ce  BMP s o r o t h e r ca p it a l 
im p ro ve m e n t s  o n  fa rm s d e fin e d  a s  
Co n ce n t ra t e d  An im a l Fe e d in g  Op e ra t io n s 
(CAFOs). 

• Th is  p ro h ib it io n  h a s b e e n  re ce n t ly 
re m o ve d  a n d  t h e  LILAC p ro g ra m  ca n  n o w  
fin a n ce  BMP s a n d  ca p it a l                               
im p ro ve m e n t s  o n  CAFOs. 



LILAC - How To Apply 

• Co n t a c t  t h e  lo ca l so il co n se rva t io n  d is t ric t  (SCD) fo r fre e  t e ch n ica l 
a ss is t a n ce  in  d e sig n in g  o r ve rifyin g  e lig ib le  BMP s o r e q u ip m e n t  n e e d e d  t o  
a d d re ss  w a t e r q u a lit y issu e s . 

• Th e  SCD ca n  h e lp  a p p ly fo r co st -sh a re  g ra n t s  a n d  o b t a in  a  ce rt ifica t io n  
fro m  t h e  Ma ryla n d  De p a rt m e n t s  o f Ag ricu lt u re  a n d  En viro n m e n t  
co n firm in g  t h a t  t h e  BMP s o r e q u ip m e n t  m e e t  a ll t e ch n ica l c rit e ria  fo r 
LILAC. 

• Th is  ce rt ifica t e  m u st  b e  p re se n t e d                                                                                            
t o  a  p a rt ic ip a t in g  b a n k w h e n  a p p lyin g                                                                                         
fo r a  LILAC-su p p o rt e d  lo a n .



Certification of Qualification - Project Eligibility Determination 



Terms and Conditions 
• Lo a n  a p p lica t io n  is  m a d e  d ire c t ly t o  a n  e lig ib le  le n d in g  in st it u t io n , w h ich  d e t e rm in e s 

t h e  c re d it  w o rt h in e ss  o f t h e  a p p lica n t , a n d  se t s  lo a n  t e rm s a n d  co n d it io n s. 

• Up o n  d e t e rm in a t io n  t h a t  a  p ro je c t  is  q u a lifie d  a n d  t h e  lo a n  is  a p p ro ve d , MDE e n t e rs  
in t o  a n  in ve st m e n t  co n t ra c t  w it h  t h e  le n d in g  in st it u t io n  w h o  p ro vid e s  a  b e lo w  m a rke t  
ra t e  o f in t e re st  lo a n  t o  t h e  b o rro w e r. 

• Th e  in t e re st  ra t e  is  d isco u n t e d  b e lo w  t h e  le n d e r’s  n o rm a l co st  o f fu n d s. 

• Th e se  lo a n s a re  g u a ra n t e e d  b y t h e  Ma ryla n d  W a t e r Qu a lit y Re vo lvin g  Lo a n  Fu n d  a n d  
a d m in is t e re d  b y MDE in  co o rd in a t io n  w it h  t h e  MDA a n d  t h e                                                                      
s t a t e ’s  24  so il co n se rva t io n  d is t ric t s .

• W QFA in ve st m e n t  m a d e  w it h  le n d e r in  a n  in t e re st  b e a rin g  a cco u n t .
• In ve st m e n t  in t e re st  re d u c t io n  u se d  t o  lo w e r b o rro w e r’s  lo a n  ra t e .
• Cu rre n t ly W QFA o n ly t a ke s  0 .0 1% 
• Exa m p le : Ba n k le n d in g  ra t e  is  8 % a n d  CD                                                                               

ra t e  4 %, W QFA w ill t a ke  a  0 .0 1% ra t e  o n                                                                         
in ve st m e n t  a n d  b o rro w e rs  ra t e  w ill b e                                                                           
re d u ce d  b y 3.99% w h ile  b o rro w e rs                                                                               
su b sid ize d  ra t e  w ill b e  4 .0 1%

• Th e  le n d e r re ce ive s  t h e  sa m e  re t u rn                                                                                   
w it h o u t  la yin g  o u t  t h e ir fu n d s.

• Lo a n  re p a ym e n t s  a re  m a d e  b y t h e   b o rro w e r                                                                                    
d ire c t ly o u t  t o  t h e  le n d in g  in st it u t io n .



Participating Agricultural Lending Institutions
An y fin a n c ia l in st it u t io n  t h a t  m e e t s  t h e  fo llo w in g  le n d e r q u a lifica t io n s is  e lig ib le  t o  
p a rt ic ip a t e  in  t h e  p ro g ra m :
• Is  e lig ib le  t o  m a ke  co m m e rc ia l lo a n s
• Is  a  St a t e  Tre a su re r's  Office  a p p ro ve d  d e p o sit o ry o f s t a t e  fu n d s
• Ag re e s t o  re ce ive  lin ke d  d e p o sit s
• Is  in su re d  b y t h e  Fe d e ra l De p o sit  In su ra n ce  Co rp o ra t io n

P a rt ic ip a t in g  le n d in g  in st it u t ion s: 
• Ea st e rn  Sh o re  & Ce n t ra l Ma ryla n d  – Mid At la n t ic  Fa rm  Cre d it

• So u t h e rn  Ma ryla n d  – Co lo n ia l Fa rm  Cre d it

• W e st e rn  Ma ryla n d  – Fa rm  Cre d it  o f t h e  Virg in ia s

• Ad d it io n a l Le n d e rs  – n u m e ro u s p riva t e  b a n ks -- 18 0 0  Ba n k; Ba n k o f Am e rica ; BB&T; 
Ca p it a l On e ; Cit ib a n k; Th e  Co lu m b ia  Ba n k; Co m m u n it y Ba n k o f t h e  Ch e sa p e a ke ;            
Ea g le  Ba n k; Firs t  Un it e d  Ba n k a n d  Tru st ; Fre d e rick Co u n t y Ba n k; Ma ryla n d  P a rt n e rs  
Ba n k; Old  Lin e  Ba n k; P NC Ba n k; P ro vid e n t  St a t e  Ba n k; Sa n d y Sp rin g  Ba n k;                                  
Sh o re  Un it e d  Ba n k; TD Ba n k; W e lls  Fa rg o  Ba n k

• Fa rm e rs  m a y a p p ly t o  a n y b ra n ch  o ffice  o f a  p a rt ic ip a t in g  le n d e r a n d  a re                                     
e n co u ra g e d  t o  sh o p  fo r t h e  b e st  ra t e /t e rm s.  Ce rt a in  b a n k b ra n ch e s m a y b e                                 
u n a w a re  o f p ro g ra m  d e t a ils .  W o rk w it h  yo u r so il co n se rva t io n  d is t ric t  t o                                    
id e n t ify le n d e rs  fa m ilia r w it h  LILAC.



Example Project 1: 
Manure Handling Equipment

• P ro je c t : Ma n u re  Ha n d lin g  Eq u ip m e n t  – Tra c t o r 
w it h  fro n t  e n d  lo a d e r fo r p o u lt ry m a n u re

• Lo ca t io n : Qu e e n  An n e ’s  Co u n t y

• Le n d e r: Mid -At la n t ic  Fa rm  Cre d it  

• To t a l Fin a n ce d : $36 ,8 12.98  o u t  o f $4 6 ,50 0  t o t a l 
co st ; LILAC is  p rim a ry so u rce  o f fin a n c in g  

• Lo a n  Te rm : 7 ye a rs  

• Sa vin g s: Ma rke t  ra t e  = 4 .0 %                                                     
Bo rro w e r’s  In t e re st  ra t e  = 2.0 %



Example Project 2: 
Agricultural Waste Storage & BMPs  
• P ro je c t : Da iry fa rm  - Ag  w a st e  s t ru c t u re s  (liq u id  a n d  d ry), h e a vy u se  

a re a s , w a t e rin g  fa c ilit ie s , ro o f ru n o ff syst e m , a cce ss  ro a d , a n im a l 
t ra ils  a n d  w a lkw a ys, fe n c in g , u n d e rg ro u n d  o u t le t s  



Example Project 2: 
Agricultural Waste Storage & BMPs - continued
• Lo ca t io n : Ha rfo rd  Co u n t y

• Le n d e r: Mid -At la n t ic  Fa rm  Cre d it

• To t a l Fin a n ce d : $10 0 ,0 0 0  o u t  o f $515,0 0 0  t o t a l co st ; fe d e ra l a n d  
s t a t e  co st  sh a re  p ro g ra m s w e re  p rim a ry so u rce  o f fu n d in g ; LILAC 
p ro vid e d  b rid g e  a n d  g a p  fu n d in g

• Lo a n  Te rm : 5 ye a rs

• Sa vin g s: Ma rke t  Ra t e  = 4 .54 %                                                                                                 
Bo rro w e r’s  In t e re st  Ra t e = 2.53% 



Contact Info 
Je ff Fre t w e ll

W a t e r In fra s t ru c t u re  Fin a n c in g  Ad m in is t ra t io n
Ma ryla n d  De p a rt m e n t  o f t h e  En viro n m e n t

Je ffre y.Fre t w e ll@m a ryla n d .g o v
Lin ke d  De p o sit  W e b sit e : 

h t t p s://m d e .m a ryla n d .g o v/p ro g ra m s/w a t e r/w q fa /
p a g e s/lin ke d _d e p o sit .a sp x

LILAC b ro ch u re : 
h t t p s://m d a .m a ryla n d .g o v/re so u rce _co n se rva t io n

/co u n t ie s /LILAC.p d f

mailto:Jeffrey.Fretwell@maryland.gov
https://mde.maryland.gov/programs/water/wqfa/pages/linked_deposit.aspx
https://mda.maryland.gov/resource_conservation/counties/LILAC.pdf
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